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INDEPENDENT AUDITOR’S REPORT

To the Mayor and Borough Council
Borough of Wilson, Pennsylvania

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying modified cash basis financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the Borough of Wilson,
as of and for the year ended December 31, 2022, and the related notes to the financial statements, which collectively
comprise the Borough of Wilson's basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, the
respective modified cash basis financial position of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the Borough of Wilson, as of December 31, 2022, and
the respective changes in modified cash basis financial position, and, where applicable, cash flows thereof for the
year then ended in accordance with the modified cash basis of accounting described in Note 1C.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAAS). Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the Borough of
Wilson, and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating
to our audit. We believe that the audit evidence we have obtamed is sufficient and appropriate to provide a basis for
our audit opinions.

Basis of Accounting

We draw attention to Note 1C of the financial statements, which describes the basis of accounting. The financial
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than
accounting principles generally accepted in the United States of America. Our opinion is not modified with respect
to this matter.

Responsibilities of Managementi for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the modified cash basis of accounting described in Note 1C, and for determining that the modified cash basis of
accounting is an acceptable basis for the preparation of the financial statements in the circumstances. Management is
also responsible for the design, implementation, and maintenance of internal control relevant to the preparation and
falr presentation of financial statements that are free from material misstatement, whether due to fraud or error,



In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Borough of Wilson's ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently known information that may
raise substantial doubt shortly thereafter.

Anditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to abtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions,
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with GAAS will always detect a material misstatement when it exists, The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considersd material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we
» exercise professional judgment and maintain professional skepticism throughout the audit.

« identify and assess tho risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

+ obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Borough of Wilson's internal control, Accordingly, no such opinion is expressed.

» evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

+ conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Borough of Wilson's ability to continue as a going concern for a reasonable
period of time.

We are required fo communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Supplementary Information

Cur andit was conducted for the purpose of forming opinions on the modified cash basis financial statements as a
whole that collectively comprise the Borough of Wilson's basic financial statements, The management’s discussion
and analysis, budgetary comparison information, and schedule of funding progress, on pages 33-37, which are the
responsibility of management, are presented for the purposes of additional analysis and are not a required part of the
basic financial statements. Such information has not been subjected to the auditing procedures applied in the audit of
the basic financial statements, and accordingly, we do not express an opinion or provide any assurance on it,

The Combining Balance Sheet for Nonmajor Governmental Funds and Combining Statement of Revenues,
Expenditures, and Changes in Fund Balance for Nonmajor Governmental funds are presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the modified cash basis basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves. In our opinion, the Combining Balance



Sheet for Nonmajor Governmental Funds and Combining Statement of Revenues, Expenditures, and Changes in
Fund Balance for Nonmajor Governmental funds is fairly stated, in all material respects, in relation to the basic
financial statements as a whole,

THE DAVID KUNSMAN CORPORATION, INC.

Daviﬁ L. Kunsman, Sr., CPA
Audit Engagement Shareholder
Wilson, Pennsylvania

March 6, 2023
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BOROUGH OF WILSON
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
December 31, 2022

Our discussion and analysis of the Borough of Wilson's financial performance provides an overview of the
Borough's financial activities for the fiscal year ended December 31, 2022 within the limitations of the
Borough’s modified cash basis of accounting. Wilson Borough, Northampton County, Pennsylvania operates
under the Commonwealth of Pennsylvania Borough Code Act of February 1, 1966 (1965 P.L. 1656, No. 581),
as amended. The Borough is organized as a Council-Mayor form of govermnance, an elected Borough
Council, and provides the following services to its residents: public safety, highways and streets, sanitation,
culture-recreation, planning and zoning, and general administrative services.

FINANCIAL HIGHLIGHTS

Key government-wide financial highlights for the year are as follows:
¢ In total, net position was $9,538,662.

+ (Government-wide general revenues accounted for $5,897,138 in revenue or 86.6% of all revenues.
Program specific revenuas in the form of charges for services, operating grants and contributions,
and capital grants and contributions accounted for $2,959,191 or 33.4% of total revenues of
$8,856,330.

+ Total assets of governmental activities were $7,784,167 of which $2,550,685 represents unrestricted
cash and investments. Fixed assets, net of accumulated depreciation was $5,233,482.

» The Borough had $8,730,262 in expenses; only $2,959,191 of these expenses were offset by
program specific charges for services, grants, or contributions. General revenues (primarily taxes) of
$5,897,139 were adequate to provide for these programs.

s Expenses, after program revenue were $5,771,071.

» State and local intergovernmental revenues this year were $1,092,664.

USING THIS ANNUAL REPORT

This annual report is presented in a format consistent with the presentation requiremeants of the
Governmental Accounting Standards Board, as appficable to the Borough’s modified cash basis of
accounting.

REPORT COMPONENTS

This annual report consists of the following four parts:

1. Government-wide Financial Staternents, The Statement of Net Position - modified-cash basis
and the statement of activities - modified-cash basis (on pages 10-11) provide information about
the activities of the Borough government wide (or as a whole} and present a longer-term view of
the Borough's finances.

2. Fund Financial Statements. Fund financial statements (starting on page 12) focus on the
individual parts of the Borough government. Fund financial statements also report the Borough's
operations in more detail than the government-wide statements by providing information about
the Borough's most significant (major) funds. For governmental activities, these statements tell
how these services were financed in the short term, as well as what remains for future spending.
For proprietary activities, these statements offer short-term and long-term financial information
about the activities the Borough operate like businesses, such as sewer services.

3. Notes to the Financial Statements. The notes to the financial statements are an integral part of
the government-wide and fund financial statements and provide expanded explanation and
detail regarding the information reported in the statements.

4. Supplementary Information. The annual report includes opticnal financial information such as
management's discussion and analysis, budgetary comparison schedule, and combining
statements for non-maijor funds (that are added together and shown in the fund financial
statements in a single column). This other supplemental financial information is provided to
address certain specific needs of various users of the Borough's annual report.
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BORCUGH OF WILSON
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)
December 31, 2022

BASIS OF ACCOUNTING

The Borough has elected to present its financial statements on a modified cash basis of accounting. This
modified cash basis of accounting is a basis of accounting other than accounting principles generally
accepted in the United States of America. Basis of accounting is a reference to when financial events are
recorded, such as the timing for recognizing revenues, expenses, and their related assets and liabilities. In
accordance with the Borough's modified cash basis of accounting, revenues and expenses and certain
related assets and liabilittes are recorded when they result from cash transactions or events, except for
certain modifications, such as recording of depreciation expense on capital assets in the government-wide
financial statements for all activities and in the fund financial statements for proprietary fund activities.

As a result of the use of this modified cash basis of accounting, certain assets and their related revenues
(such as accounts receivable and revenue for billed or provided services not yet collected) and certain
liabilities and their related expenses and (such as accounts payable and expenses for goods or services
received but not yet paid and accrued expenses and liabilities) are not recorded in these financial statements.
Therefore, when reviewing the financial information and discussion within this annual report, the reader
should keep in mind the limitations resulting from the use of the modified cash basis of accounting.

REPORTING THE BOROUGH AS A WHOLE
THE BOROUGH’S REPORTING ENTITY PRESENTATION

This annual report includes all activities for which the Borough of Wilson's Borough Council is fiscally
responsible,

THE GOVERNMENT-WIDE STATEMENT OF NET POSITION — MODIFIED CASH BASIS AND THE
STATEMENT OF ACTIVITIES — MODIFIED CASH BASIS

Our financial analysis of the Borough as a whole begins onh page 10. The government-wide financial
statements are presented on pages 10 and 11. One of the most important questions asked about the
Borough's finances is “Is the Borough as a whole better or worse off as a result of this year's activities?” The
Statement of Net Position- modified-cash basis and Statement of Activities- modified-cash basis report this
information about the Borough as a whole and its activities in a way that helps answer this question. These
statements include all the Berough's assets and liabilities as further defined in the notes fo the financial
statements.

These two statements report the Berough's net position and changes therein. Keeping in mind the imitations
of the modified cash basis of accounting, you can think of the Borough's net position — the difference among
assets and liabilities — as cne way to measure the Borough's financiat health or financial position. Over time,
increases or decreases in the City's net position are one indicater of whether its financial health is improving
or deteriorating. You will need fo consider other nenfinancial factors, however, such as changes in the
Borough's tax base and the condition of the Borough's roads, t0 assess the overall health of the Borough.

In the Statement of Net Position - modified-cash basis and Statement of Activities- modified-cash basis, we
can divide the Borough into two kinds of activities:

1. Governmental Activifies. Most of the Borough's basic services are reported here, including
police, fire, general administrative, streets, parks, and sanitation. Real estate tax, franchise fees,
fines, and state and federal grants finance most of these activities.

2. Busihess-type Activities. The Borough charges a fee to customers fo help it cover all or most of
the cost of certain services it provides. The Borough's sewer system is reported here.

Defining the Classifications of Experniditure:

e General Government activities includes the activities of the legislative council, the Borough manager's
office, financial administration, legal counsel, insurance, and physical plant.



BOROUGH OF WILSON

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)
December 31, 2022

Defining the Classifications of Expenditure (continued):

o General Government activities includes the activities of the legislative council, the Borough manager's
office, financial administration, legal counsel, insurance, and physical plant.

¢ Public safety activities include police protection, code enfarcement, fire protection, and planning.
+ Trash & Sanitation is the refuse service.

+ Public Works includes general services, setvicing of streets and storm sewers, and snow and ice
removal.

¢ Health & Welfare includes Animal Control and other general health related charges.

¢ Cultural and recreation includes the community pool and parks. The library is classified separately as
a non-profit entity.

¢ Other includes the various employee bensfits and insurances paid by the Borough.

s Interest on long-term debt and fiscal charges involve the transactions associated with the payment of
interest and other related charges to debt of the Borough.
s Enterprise fund involves the Borough's activities in the public sewer operations.

The dependence Upon real estate tax revenues Is apparent. The community, as a whols, is the primary support
for the Borough of Wilson. The real estate taxes for the Borough are collected from Borough residents. The
tax on real estate, as levied by the council, is 23.5 mills ($23.50 per $1,000 of assessed valuation) for fiscal
year. Assessed valuations of property are determined by Northampton County and the tax collectors are
responsible for collection. Taxable Assessed valuation was $135,609,000 as of October 28, 2022,

REPORTING THE BOROUGH'S MOST SIGNIFICANT FUNDS
THE FUND FINANCIAL STATEMENTS

The fund financial statements begin on page 12 and provide detailed information about the most significant
funds, not the Borough as a whole. Some funds are required to be estabiished by State law. However, the
Borough Council establishes certain other funds to help it contrel and manage money for particular purposes
or to show that it is meeting legal responsibilities for using certain taxes, grants, and other money. The
Borough'’s two kinds of funds — governmental and proprietary — use different accounting approaches.

1.  Governmental Funds

Most of the Borough's basic services are reported in governmental funds that focus on how money
flows info and out of those funds and the balances left at year-end available for spending. The
governmental fund statements provide a detailed short-term view of the Borough's general government
operations and the bhasic services it provides. Gevernmental fund information helps you determine
(through a review of changes to fund balance) whether there are more or fewer financial resources
that can be spent in the near future to finance the Borough's programs. We describe the relationship
{or differences) between governmental activities (reported in the Statement of Net Position- modified-
cash basis and the Statement of Activities- modified-cash basis) and governmental funds in a
reconciliation at the bottorm of the fund financial statements. The Borough considers the General Fund
and the Special Revenue Fund to be its significant or major governmental funds. All other funds are
aggregated in a single column titled *Non-Major Funds.”

2. Proprietary Funds. When the Borough charges customers for the services it provides, these services
are generally reported in proprietary funds. Proprietary funds are reported in the same way all aclivities
are reported in the Statement of Net Position- modified-cash basis and Statement of Activities-
modified-cash basis. For example, Proprietary fund capital assets are capitalized and depreciated.
In fact, the Borough's proprietary (enterprise) fund financial statements are essentially the same as the
business-type activities we reportin the government wide financial statements, but the fund statements
provide more detail and additional information.



BOROUGH OF WILSON

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) (Continued)

December 31, 2022

A FINANCIAL ANALYSIS OF THE BOROUGH AS A WHOLE

Net Position - Modified Cash Basis

The Borough's combined net position resulting from modified cash basis transactions or events increased from
approximately $9.41 million to $9.54 million between the years 2021 and 2022. Looking at the net position and

net expenses of governmental and business-type activities.

Total %
Governmental Activities Business-Type Activities Total Change
2021 2022 2021 2022 2021 2022 21-22
Currant and othar
assels $ 2,283,018 $ 2,550,685 1,675,680 1,744,470 § 3,058,706 $ 4,205,155 8.5%
Capital assets, net
acecumulated
depreciation 5,579,833 5,233,482 - 84,935 5,679,833 5318417 -4.7%
Total assets 7,862,849 7,784,167 1,675,680 1,829,405 0,538,539 9,613,572 0.8%
Long-term debt
cutstanding 118,675 69,762 - - 118,675 69,762 -41.2%
Other liabilities 7,270 5,148 - - 7,290 5,148 -29.4%
Total liabilities 125,945 74,910 - - 125,945 74,810 -40.6%
Net position:
Net investment in
capital assets 5,579,833 5,233,482 - 84,936 5,679,833 5,318,417 -4.7%
Restricted 549,784 316,458 - - 549,784 316,458 -42.4%
Unrestricted 1,607,287 2,159,317 1,675,690 1,744,470 3,282,977 3,903,787 18.9%
Total net position $ 7,736,904 & 7,709,257 1,675,690 1,829,405 $ 9412594 $ 0,538,662 1.3%

Net position of the Borough's business-type activities increased approximately 9% to $1.8 million. This
decrease is due to repair expenses being capitalized instead of expensed. The sewer ufility cost was

increased in the past from $4.10 per unit to $5.50 per unit at the end of 2018, and remains the same at the

end of 2022, Sewer ufility bill revenue is $410,617 higher than direct expenses, therefore without using sewer
funds for general expenses, the sewer fund is considered self-sustaining. Changes from 2021 to 2022 reflect
a favorable increase of 4% in total activities revenues and a decrease of -1% for governmental activities

revenues and increase of 5% for business-type activities revenues. Changes from 2021 to 2022 reflect an

unfavorable incredse of 4% in total activities expenses and a decrease of -3% for governmental activities
expenses and increase of 5% for business-type activities expenses.



BOROUGH OF WILSON
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)

December 31, 2022

Changes in Net Position — Modified Cash Basis

Far the year ended Degember 31, 2022, net position of the primary government {resulting from modified cash

basis transactions or events) changed as follows:

Total %
Governmental Activities Business-Type Activities Total Change
2021 2022 2021 2022 2021 2022 21-22
Revenues
Program Revenues :

Charges for services $1,478,210 $955,232 $1,363,716 $1,208,466 $2,841,026 $2,253,698 -20.70%
sopperaling grants and 777,856 591,382 0 0 $777.856 $501,382  -23.97%
oo abitel grants and 59,000 60,561 0 53,550 $59,000 $114,111  93.41%
General Ravenues

Taxes 4,770,368 5,201,267 0 0 $4,770,368 $5,201,267 9.03%

Intergovernmental 5,795 440,722 0 0 $5,795 $440,722 7505.21%

Investment income 802 4,425 4,653 2,569 $5,455 36,994 28.21%

Miscellaneous 70,984 248,156 0 0 $70,984 $248,156 248.59%

Total revenues 7,163,016 7,601,745 1,368,368 1,354,585 8,531,384 8,856,330 3.81%
Expenses
General government 495,333 587,010 0 0 495,333 557,010 12.45%
Public safety 3,032,285 3,108,459 0 0 3,032,285 3,108,459 2.51%
Trash and sanitation 713,910 712,683 0 0 713,910 712,683 -0.17%
zgfkests and public 1,018,475 958,200 0 0 1,018,475 958,200  -5.92%
Health and welfare 8,351 5,838 0 0 8,351 5,838 -30.09%
Culture and recreation 475,666 295,946 0 0 475,666 285,946 -37.78%
Library 72,800 73,540 0 4] 72,800 73,540 1.02%
Other 1,348,985 1,829,262 0 0 1,348,985 1,829,262 35.60%
Sawer 0 0 1,222,113 1,188,324 1,222,113 1,189,324 -2.68%
Total expenses 7,165,806 7,540,938 1,222,113 1,186,324 8,387,018 8,730,262 4.08%
Excess (Deficiency)
Revenue over
Expenditures (2,790 (39,193) 46,256 165,261 143,466 128,068 -12.13%
Transfers 1,062,890 11,546 (1,062,890} (11,548) 0 0 0%
Increase {decrease)
in net position 1,060,100 {27.647) (916,634) 163,715 143,466 126,068 -12.13%
Ending Net Position $7,736,904 $7,709,257 $1,675,690 $1,829,405 $9,412,694 $9,538,662 1.34%

Governmental Activities

To aid in the understanding of the Statement of Activities, some additional explanation is given. Of particular
interest is the format that is significantly different from a typical Statement of Revenue, Expenses, and
Changes in Fund Balance- modified-cash basis. You will notice that expenses are listed in the first column,
with revenues from that particular program reported to the right. The result is a Net (Expense)/Revenue, This
type of format highlights the relative financial burden of each of the functions on the Borough's taxpayers. It
also identifies how much each function draws from the general revenues or if it is self-financing through fees
and grants or contributions. All other governmental revenues are reported as general. It is important to note
that all taxes are classified as general revenue, even if restricted for a specific purpose.



BOROUGH OF WILSON
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)
December 31, 2022

Far the year ended December 31, 2022, the Borough's governmental activities were funded as follows:

Percentage Percentage
Total Cost of Services Change Net Cost of Services
2021 2022 21-22 2021 2022 21-22
General governmant $ 495,333 $ 557,010 12.45% § (317,239) $  (557,010) 75.58%
Public safety 3,032,285 3,108,459 2.51% (2,633,978} (2,779,285} 5.52%
Trash and sanitation 713,910 712,683 0.17% 110,226 79,626 -27.76%
Streets and public works 1,018,475 958,200 -5.92% (676,306) (657,377) -2.8%
Health and welfare 8,351 5,838 -30.09% {8,351} (5,838) -30.09%
Culture and recreation 475,666 205,046 -37.78% (425,541} {277,366) -34.82%
Library 72,800 73,540 1.02% {72,800) (73,540) 1.02%
Other 1,348,985 1,829,262 35.6% (826,750) {1,662,973)
Total $ 7,165,805 $ 7,540,938 5.24% $ (4,850.739) $ {5,933,763)

For the year ended December 31, 2022, total expenses for governmental activities resulting from modified
cash basis transactions or events amounted to $7,540,238. Of these total expenses, taxpayers and other
general revenues funded only $6,072,405, and those directly benefiting from the program funded $651,943
from grants and other contributions and $955,232 from charges for services. The remainder was funded by a
transfer of sewer capacity funds in the amount of $11,546 in the form of public safety vehicle purchaseas.

Business-Type Activities

In reviewing the business-type activities' net (expense)/revenue resulting from modified cash basis
transactions or events, certain activities need to be examined more closely. The sewer service activity
reported operating income of $162,692. There was a grant received in 2022 to aid in the repairs of manholes.
In addition, a $1.40 per unit rate increase in 2018, has increased the net revenue in 2019. Rates have
remained the same since 2018.

A FINANCIAL ANALYSIS OF THE BOROUGH'S FUNDS

Certain funds experienced noteworthy changes from the prior year and are highlighted as follows:
¢ In accordance with the modified cash basis of accounting, the General Fund reported revenues of
$6,764,918, expenditures of $6,783,811, and net transfers of $831,303 resulting in an increase in the
fund balance of $812,410.
« The Borough's sewer activities reported an increase of $153,715 in net position on a modified cash
basis and ended the year with $1,829,405 in the unrestricted component of net position.

General Fund Budgetary Highlights

QOver the course of the year, the Borough Council has not revised the General Fund budget. The budget, was
consistent with the prior year budget.

For the year ended December 31, 2022, General Fund expenditures were $1,776,296 or 13% below final
appropriations, and General Fund revenues were $1,043,008 or 12% below the final budgeted amount.

The majority of these differences were due to street project, police building, and pool renovation project
delays that pushed revenues and expenses back to the year 2023 aor later.

Fund Balances — Governmental Funds

For the year ended December 31, 2022, the Borough's governmental funds reported total fund balances on a
meodified cash basis of $2,545,537, of which $210,864 was restricted for specific purposes; $316,458 was
committed for specific purposes; and $577,571 was assigned for specific purposes, leaving a remaining
amount of $1,727,311 as unassigned.



BOROUGH OF WILSON
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)

December 31, 2022

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets — Modified Cash Basis

At December 31, 2022, the Borough had $5.3 million invested in capital assets, net of depreciation, on the
modified cash basis of accounting, including police and fire equipment, bulldings, park improvements, and
vehicles (see the following table). This represents a decrease of approximately $261,416, or 4.7%, from the
iast year. This decrease is the result of a combination of depreciation, asset purchases, and asset disposals,
A significant disposal was the fire department’s retired ladder truck.

Primary Government Capital Assets — Modified Cash Basis (Net of Accumulated Depreciation)

Governmental Activites Business-Type Activites Totals
2021 2022 2021 2022 2021 2022

Land $ 100,781 $ 100,781 L 0 $ 0 $ 100,781 35 100,781
Land Improvements $ 1,020,431 $ 088,775 8 0 3 0 $ 1,020,434 $ 088,775
Buildings & Buliding
Improvements % 1,690,737 $1,617.472 3 0 3 0 $ 1,680,738 $1,617,472
Equiprent $ 911,865 $ 858,283 $ 0 $ 0 $ 911,863 $ 858,293
Vehicles $ 1,705,247 $ 1,532,780 $ 0 $ 0 $ 1,705,247 $ 1,532,780
Furniture & Fixtures $ 150,772 $ 135,381 $ 0 $ 0 $ 150,773 $ 135,381
Utility Property $ 0 3 0 $ 0 $ 84,035 3 0 $ 84,935

$ 5,579,833 $ 5,233,482 5 0  $ 84935 $5579,833  §$5318417

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

For the upcoming year ended December 31, 2022, the Borough's budget is fairly consistent with this year.

Significant differences are due to salary increases for staff and the corresponding expenses such as group
benefits and taxes, further opening of recreation services to the public, and grants applied for or approved

from ohe year to the next.

CURRENT FINANCIAL ISSUES AND CONCERNS
This financial report is designed to provide our citizens, taxpayers, customers, and creditors with a general
overview of the Borough's finances and to demonstrate the Borough's accountability for the money it

receives. If you have questions about this report or need additional financial information, contact the Borough
at 610-258-6142 or at the Borough offices, 2040 Hay Terrace, Wilson, Pennsylvania 18042,
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Borough of Wilson, Northampton County, Pennsylvania
Statement of Net Position - Modified Cash Basis - Government-Wide
December 31, 2022

Primary Government

Governmental Business-Type
Activities Activities Total

ASSETS
Cash and cash equivalents $2,550,685 $743,042 $3,293,727
Due from other funds, net -00 -00 -00
investments -00 1,001,428 1,001,428
Capital assets (Note 3C):

Land 100,781 -00 100,781

Capital assets, net of accumulated

depreciation 5,132,701 84,935 5,217,636
Total Assets 7,784,167 1,829,405 9,613,572
LIABILITIES
Due to enterprise fund -00 -00 -00
Due to other governments 5,148 -00 5,148
Long-term liabilities:

Due within one year 22,412 -00 22,412

Due In more than one year 47,350 -00 47,350
Total Liabilities 74,910 -00 74,910
NET POSITION
Net investment in capital assets 5,233,482 84,935 5,318,417
Restricted for:

Cther purpcses 316,458 -00 316,458
Unrestricted 2,159,317 1,744,470 3,903,787
Total Net Position $7,709,257 $1,829 405 $9,5638,662

See accompanying notes to the basic financial statements.
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ASSETS

Cash and cash equivalents
ADP Temporary Holding Fund
Interfund Receivables
Investments

Total Assets

LIABILITIES AND FUND BALANCES
Liabilities:

Due to other governments

Interfund payables

Total Liabilities

Fund Balances (see note 1D}
Nonspendatle
Restricted
Committed
Assigned
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

Borough of Wilson, Northampton County, Pennsylvania
Balance Sheef - Modified Cash Basis

Governmental Funds
December 31, 2022

Reconciliation to Statement of Net Position - Modified Cash Basis:

financial resources, and therefore are not reported In the funds.

governmenial funds.

Other
Special Nonmajor
Revenue - Special Special
Debt Service Highway Aid  Revenue - Revenue Total Gov't
General Fund Fund Fund ARPA Fund Funds Funds
$2,023,363 $316,458 $210.,864 $-00 $-00 $2,550,685
$-00

286,667 -00 -00 -00 -00 286,667

-00 -00 -00 -00 -00 -00

$2,310,030 $316,458 $210,864 $-00 $-00 $2,837,352

$5,148 $-00 $-00 $-00 $-00 $5,148

-00 -00 -00 -00 286,667 286,667

5,148 -00 -00 -00 286,667 291,815
-00 -00 -00 -00 (288,667) (286,667)

-00 -00 210,864 -00 -00 210,864

-00 316,458 -00 -00 -00 316,458

-00 -00 -00 -00 -00 -00

2,304,882 -00 -00 -00 -00 2,304,882

2,304,882 316,458 210,864 -00 (286,667) 2,545,637

$2,310,030 $316,458 $210,864 $-00 $-00 $2,837,352

Amounts reported for governmental activities in the statement of net position-modified cash basis are different because:
Capital assets used in governmental activities of $11,618,300 net of accumulated depreciation of $6,382,818 are not
5,233,482
Debt principat additions is a fixed asset lease of $0 and repayment of debt principal of $48,%13 is an expenditure in the

(69,762)

$7,709,257

Net position of governmental acfivities

See accompanying notes to the basic financial statements.
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Borough of Wilson, Northampton County, Pennsylvania

Statement of Revenues, Expenditures, and Changes in Fund Balances - Modified Cash Basis

Governmental Funds
December 31, 2022

Revenues:
Taxes and penalties, nat discounts and
allowances (see note 3H)
Licenses and permits
Fines and Forfeitures
Rents and royalties
Intergovernmental
Charges for services
Investment income
Miscellanecus
Total Revenue

Expenditures:
Current:
General Government;
Legisiative body
Executive body
Auditing services
Tax coliection
Legal services
Secretary/clerk
General government other
Capital outlay - General Gov't
Public Safety:
Police
Capital outlay - Police
Fire
Capital outlay - Fire
Code
Zoning
Emergency management
Health and Welfare
Streets and Public Works:
Streets and bridges
Capital outlay - Public works
Sanitation
Culture and Recreation:
Parks and recreation
Capital outlay - recreation
Library
Community Development
Debt service - principal
Debt service - interest
Employer Paid Benefits and W/H
[nsurance
Unclassified Operating Expenditures
Total Expenditures
(continued)

Other
Special Nonmajor
Debt Revenue - Special Special
Service Highway Aid  Revenue - Revenue Total Gov't
General Fund Fund Fund ARPA Fund Funds Funds
$4,974,935 $-00 $-00 $-00 $-00 $4,974,935
226,332 -00 -00 -00 -00 226,332
61,963 -00 -00 -00 -00 61,963
41,475 -00 -00 -00 -00 41,475
343,241 -00 191,167 411,160 147,106 1,092,664
955,232 -00 -00 -00 -00 955,232
3,784 442 199 -00 -00 4,425
87,789 -00 -00 -00 -00 87,789
6,694,751 442 191,366 411,160 147,106 7,444 815
27,102 -00 -00 -00 -00 27,102
94,624 -00 -00 -00 -00 94,624
22,550 -00 -00 -00 -00 22,550
20,213 -00 -00 -00 -00 20,213
106,819 -00 -00 -00 -00 108,818
20,413 -00 -00 -00 -00 20,413
191,185 -00 <00 -00 -00 191,185
2,846 -00 -00 -00 -00 2,846
1,851,832 -00 -00 -00 -00 1,851,832
26,299 -00 -00 -00 70,563 96,662
892,241 -00 -00 00 -00 892,241
29,316 -00 -00 -00 14,406 43,722
100,437 -00 -00 -00 -00 100,437
14,123 -00 -00 00 -00 14,123
1,300 <00 -00 00 -00 1,300
5,838 -00 -00 -00 -00 5,838
568,509 -00 96,679 -00 210,476 875,664
8,800 -00 -00 -00 44,352 53,152
712,683 -00 -00 -00 -00 712,683
210,113 -00 -00 -0 11,451 221,564
10,900 -00 -00 -00 -00 10,900
73,540 -00 -00 -00 -00 73,540
5,000 -00 -00 -00 -00 5,000
27,302 -00 21,611 -00 -00 48913
2,179 -00 3,380 -00 -00 5,668
1,617,391 -00 -00 -00 -00 1,617,391
133,302 -00 -00 -00 -00 133,302
-00 -00 -00 -00 -00 -00
6,776,857 -00 121,679 -00 351,248 7,249,784
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Borough of Wilson, Northampton County, Pennsylvania
Statement of Revenues, Expenditures, and Changes in Fund Balances - Modified Cash Basis
Governmental Funds
December 31, 2022

Other Financing Sources {Uses):

Transfers in 831,303 -00 -00 -00 -00 831,303
Transfers out -00 -00 -00 (819,757) -00 (819,757)
Refund of prior year revenues (8,954) -00 -00 -00 -00 (6,954)
Refund of prior year expenditures 70,167 -00 -00 -00 -00 70,167
Total other financing sources (uses} 804,518 -00 -00 (819,757) -00 74,759
Change in Fund Balances 812,410 442 69,677 (408,597) (204,142) 269,790
Fund Balances - beginning 1,492 472 316,018 141,187 408,597 (82,525) 2,275,747
Fund Balances - ending $2,304,882 $316,458 $210,864 $-00 $(286,667) $2,545,537

Reconciliation to Statement of Activities - Modified Cash Basis:

Change in Fund Balance - total governmental funds 269,790
Amounts reperied for governmental activities in the statement of activities-modified cash basis are different because:

Repayment of debt principal is an expenditure in the governmental funds, but the repayment reduces long-term liakilities
in the Statement of Net Position:

Capital debt obligation principal payments 48,913
Addition to debt principal -00

Governmental funds report capital outlays as expenditures while governmental activities report depreciation expense to
allocate those expenditures over the life of the assets:

Capital asset purchases and acquisitions capitalized 207 480
Depreciation expanse (468,981)
Capital asset dispositions, net accumulated depreciation (84,850)

Change in Governmental Fund Balance $(27,648)

See accompanying notes te the basic financial statements.
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Borough of Wilson, Northampton County, Pennsylvania
Statement of Net Position - Modified Cash Basis
Proprietary Fund
December 31, 2022

Sewer Enterprise

ASSETS Fund
Current Assets:
Cash and cash equivalents $743,042
Investments 1,001,428
Total Current Assets 1,744,470

Mon-Current Assets

Restricted cash and cash equivalents -00
Other capital assets, net of accumulated depreciation 84,035
Total Non-Current Assets 84,935
Total Assets 1,829,405
LIABILITIES
Current Liabilities:
Notes payable - current portion -00
Total Current Liabilities -00

Non-Current Liabilities;

Notes payable - long-term portion -00
Total Non-Current Liabilities -00
Total Liabilities -00
NET POSITION
Net investment in capital assets 84,935
Restricted -00
Unrestricted 1,744,470
Total Net Position $1,829,405

See accompanying notes to the basic financial statements.



Borough of Wilson, Northampton County, Pennsylvania
Statement of Revenues, Expenses, and Changes in Fund Net Position - Modified Cash Basis
Proprietary Fund
December 31, 2022

Sewer
Enterprise
Operating Revenues: Fund
Charges for services: :
Sewer and Penalties, net discounts and allowances (see note 3H) $1,208,466
Grant Proceeds $53,550
Other -00
Total Operating Revenues 1,352,016
Operating Expenses:
Sewer - EAJSA 896,849
Administration/general 283,724
Depreciation 8,751
Total Operating Expenses 1,189,324
Operating Income 162,692
Non-Operating Revenues:
Investment income 2,569
Total Non-Operating Revenue 2,569
Net Income before Contributions and Transfers 165,261
Other Financing Uses
Transfers in -00
Transfers out (11,546)
Total Other Financing Uses (11,546)
Changes in Fund Net Position 153,716
Total Fund Net Position - beginning 1,675,600
Total Fund Net Positicn - ending $1,829,405

See accompanying notes to the basic financial statements.



Borough of Wilson, Northampton County, Pennsylvania
Statement of Cash Flows - Modified Cash Basis
Proprietary Fund
December 31, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Receipts from grant

Payments to other supplies of goods and services
Paymenis to employees for services

Payments for fixed asset acquisition

Other operating cash payments

Net Cash Provided by Operating Activities

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Transfers to other funds

Transfers from other funds

Capacity sales

Net Cash Used by Non-Capital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Principal paid on capital debt

Interest paid on capital debt

Capital contributions

Net Cash Provided by Capital and Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest and dividends

Receipts from matured investments

Payments to investments

Net Cash Provided by investing Activities

Net Increase in Cash and Cash Equivalents

Balance - beginning of the year
Balance - ending of the year

Reconciliation of operating income to net cash provided by operating
activities:
Operating income
Adjustments to recencile operating income to net cash provided by operating
activities; :
Change in assets and liabilities:
Due from other governments
Depreciation
Miscellaneous non-operating receipts
Net cash provided by operating activities

Ses accompanying notes to the basic financial statements.

Sewer
Enterprise
Fund

$1,298,467
$53,550
(898,849)
(152,067)
(93,686)
(131,658)
77,757

(11,548)

-00

-00

— (11,546)

-00
-00
-00
-00

634
641
-00
1,275

67,486
875,556

162,692

-00
8,751
-00



BOROUGH OF WILSON, NORTHAMPTON COUNTY, PENNSYLVANIA
NOTES TO BASIC FINANCIAL STATEMENTS

DECEMBER 31, 2022

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

As discussed further in Note 1.C, these financial statements are presented in accordance with a modified
cash basis of accounting, which is a basis of accounting other than accounting principles generally accepted
in the United States of America (GAAP) established by the Governmental Accounting Standards Board
{GASB). These modified cash basis financial statements generally meet the presentation and disclosure
requirements applicable to GAAP in substance but limited to elements presented in the financial statements
and the constraints of the measurement and recognition critetia of the modified basis of accounting.

1A. FINANCIAL REPORTING ENTITY
The Borough's financial reporting entity is composed of the following:
Primary Government: Borough of Wilson

PRIMARY GOVERNMENT

The Borough of Wilson is located in Northampton County, Pennsylvania. The Borough is a municipal
corperation and is governed by a Borough Council and a Mayor. The daily operations and management of
the Borough are performed by the administrative staff of the Borough, headed by the Borough Manager,
who is appeinted by the Borough Coungcil,

1B. BASIS OF PRESENTATION
GOVERNMENT-WIDE FINANCIAL STATEMENTS

The Statement of Net Position - modified-cash basis and Statement of Activities - modified-cash basis
display information about the reporting government as a whole within the limitations of the modified cash
basis of accounting. They include all funds of the reporting entity except for fiduciary funds. The statements
distinguish between governmental and business-type activities. Governmental activities generally are
financed through taxes, intergovernmental revenues, and other non-exchange revenues. Business-type
activities are financed in whole or in part by fees charged to external parties for goods or services.

FUND FINANCIAL STATEMENTS

Fund financial statements of the reporting entity are organized into funds, each of which is considered fo
be a separate accounting entity. Each fund is accounted for by providing a separate set of self-balancing
accounts that constitutes its assets, liabilities, fund balance, revenues, and expenditures/expenses. Funds
are organized into two major categories: governmental and proprietary. The Borough has no fiduciary funds,
included in the financial statements. An emphasis is placed on major funds within the governmental and
proprietary categories. A fund is considered major if it is the primary operating fund of the Borough meets
the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental or
enterprise fund are at least 10 percent of the corresponding total for all funds of that category or type,
h. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental fund or

enterprise fund are at least 5 percent of the corresponding total for all governmental and enterprise
funds combined.

19



The funds of the financial reporting entity are described subsequently:

Governmental Funds

General Fund

The General Fund is the primary operating fund of the Barough and always classified as a major fund. It is
used to account for all financial resources not accounted for and reported in another fund.

Special Revenue Funds
Special Revenue Funds are used to account for the proceeds of the specific revenue sources that are either

restricted or commitied o expenditures for specified purposes other than debt service or capital projects.
The reporting entity includes the following special revenue funds, all of which are reported as major funds.

Fund Brief Description

Highway Liquid Fuels Fund Accounts for gasoline excise and commercial vehicle taxes
legally restricted for street and alley improvements.

Community Grant Funds Accounts for revenues and expenditures of state and federal
grants per the grant agreements.

Debf Service Funds

Debt service funds are used to account for funds held for the purposes of paying current and future debt
principal in interest. The reporting entity includes the following capital project fund that is reported as a non-
major fund:

Fund Brief Description

Debt Service Fund Accounts for funds help in case of future need of payments
towards debt principal or interest.

Capital Project Funds

Capital project funds are used to account and report financial resources restricted, committed or assigned
for capital outlays including the acquisition or construction of specific capital facilities or other capital items.
The reporting entity includes the following capital project fund that is reported as a non-major fund:

Fund . Briaf Description

Capital Improvement Fund Accounts for contributions and specific revenues and fransfers
from other Barough funds and expenditures for various capital
projects as the Borough Council may designate.

Propriefary Funds

Enterprise Fund

Enterprise funds are used to account for business-like activities provided to the general public. These
activities are financed primarily by user charges, and the measurement of financial activity focuses on net
income measurement similar to the private sector. The reporting entity includes the following enterprise
fund that is reported as a major fund:

Fund Brief Description

Sewer Enferprise Funds Accounts for the activities of the public trust in
providing sewer and wastewater services to the public.
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1C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Maasurement focus is a term used to describe what transactions or events are recorded within the various
financial statements. Basis of accounting refers to when and how transacticns or events are recorded
regardless of the measurement focus applied.

MEASUREMENT FOCUS

In the government-wide Statement of Net Position - modified-cash basis and the Statement of Activities -
modified-cash basis, both governmental and business-like activities are presented using the economic
resources measurement focus, within the limitations of the modified cash basis of accounting, as defined
subsequently in item (b).

In the fund financial statements, the *current financial resources” measurement focus or the “economic
resources” measurement focus, as applied to the modified cash basis of accounting, is used as appropriate:

a. All governmental funds utilize a “current financial resources” measurement focus within the limits of the
modified cash basis of accounting. Only current financial assets and liabilities are generally included
on their balance sheets. Their operating statements present sources and uses of available spendable
financial resources during a given period. These funds use fund balance as their measure of available
spendable financial resources at the end of the period.

b. The proprietary fund utilizes an "economic resources” measurement focus within the limitations of the
madified cash basis of accounting. The accounting objectives of this measurement focus are the
determination of operating income, changes in net position (or cost recovery), net financial positicn,
and cash flows. All assets (whether current or non-current, financial or non-financial) associated with
their activities are reported within the limitations of the modified cash basis of accounting.

BASIS OF ACCOUNTING

The financial statements are presented In accordance with a modified cash basis of accounting, which is a
basis of accounting other than accounting principles generally accepted in the United States of America
{GAAP). This basis of accounting involves modifications to the cash basis of accounting to report in the
statements of net position or balance sheets cash transactions or events that provide a benefit or result in
an obligation that covers a period greater than the period in which the cash transaction or event occurred.
Such reported balances include investments, interfund receivable and payables, capital assets and related
depreciation, and short-term and long-term liabilities arising from cash transactions or events.

This medified cash basis of accounting differs from GAAP primarily because certain assets and their related
revenues (such a accounts receivable and revenue for billed or provided services not yet collected and
other accrued revenue and receivables) and certain liabilities and their related expenses or expenditures
{such as accounts payable and expenses for goods or services received but not yet paid and other accrued
expenses and liabilities) are not recordad in these financial statements. In addition, other economic assets,
deferred outflows of resources, liabilities, and deferred inflows or resources that do not arise from a cash
transaction or event are not reported, and the measurement of repcrted assets and liabilities does not
involve adjustment to fair value.

If the Borough utilized GAAP, the fund financial statements for governmental funds would use the
modified accrual basis of accounting, and the fund financial statements for proprietary fund types would
use the accrual basis of accounting. All government-wide financials would be presented in accordance
with the accrual basis of accounting.

1D. FINANCIAL POSITION

CASHAND CASH EQUIVALENTS

For the purpose of financial reporting, “cash and cash equivalents” include all demand and savings
accounts and certificates of deposit or short-term investments with an criginal maturity of three months or
less. Trust account investments in open-ended mutual fund shares are also considered cash equivalents.
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INVESTMENTS

Investments classified in the financial statements consist entirely of certificates of deposit acquired  with
cash whose original maturity term exceeds 3 months. Investments are carried at cost, which approximates
fair value.

DUE FROM OTHER FUNDS OR GOVERNMENTS

Receivables and payables to other funds or governments arising from cash transactions or events are
recorded in the financial statements as a modification to the cash basis of accounting.

CAPITAL ASSETS

The Borough's medified cash basis of accounting reports capital assets resulting from cash transactions or
events and reports depreciation when appropriate. The accounting treatment over property, plant, and
equipment (capital assets) depends on whether the assets are used in governmental fund operations or
proprietary fund operations and whether they are reported in the government-wide or fund financial
statements.

Government-wide Financial Statements

In the government-wide financial statements, capital assets arising from cash transactions or events are
accounted for as assets in the Staternent of Net Position - modified-cash basis. All capital assets are valued
at historical cost, or estimated historical cost if actual is unavailable. Estimated historical cost was used to
value the majority of the assets acquired prior to January 1, 2004, Prior to January 1, 2004, government
funds’ capital assets were not capitalized. L.and and capital assets acquired since January 1, 2004, are
capitalized and recorded at cost.

Depreciation of all exhaustible capital assets arising from cash transactions is recorded as an allocated
expense in the Statement of Activities - modified-cash basis, with accumulated depreciation reflected in the
Statement of Net Position - modified-cash basis. Depreciation is provided over the assets’ estimated useful
lives using the straight-line method of depreciation. The capitalization threshold varies by asset type. The
range of estimated useful lives by type of asset is as follows:

Buildings and Grounds 20-50 years
Improvements other than building 20-30 years
Machirery, furniture, and equipment 5-30 years
Motor vehicles 5-15 years
Infrastructure {prospective only) 25-50 years

Fund Financial Statements

In the fund financial statements, capital assets arising from cash transactions or events acquired for use in
governmental fund operations are accounted for as capital outlay expenditures of the governmental fund
upon acquisition. Capital assets acquired for use in proprietary fund operations are accounted for the same
as in the government-wide statements.

LONG-TERM DEBT

All long-term secured debt arising from cash transactions to be repaid from governmental and business-
type resources is reported as liabilities in the government-wide statements.

Long-term debt arising from cash transactions or events of governmental funds is not reported as liabilities
in the fund financial statements, The debt proceeds are reported as other financing sources and payment
of principal and interest reported as expenditures. The accounting for proprietary funds is the same in the
fund financial statements as the treatment in the government-wide statements.

NET POSITION/FUND BALANCE CLASSIFICATIONS
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Government-Wide Statements
Net Position is classified and displayed in three components:

a. Net investment in capifal assets. Consists of capital assets including restricted capital assets, net
of accumulated depreciation and reduced by the outstanding balance of any bonds, mortgages,
notes, or other borrowings that are attributable to the acquisition, construction, or improvement of
those assets.

h. Restricted. Consists of restricted assets reduced by liabilities related to these assets, with
restriction constraints placed on use either by external groups such as creditors, grantors,
contributors, or laws or regulations of other governments, or by taw through constitutional
provisions or enabling legislation.

c. Unreslricted. Net amount of assets and liabilities that are not included in the determination of net
investment in capital assets.

It is the Borough's policy to first use restricted net resources prior to the use of unrestricted net resources
when an expense is incurred for purposes for which both restricted and unrestricted net assets are
available.

The Borough will also expend committed funds first, then assigned amounts, followed by unassigned funds
when an expenditure is incurred for purposes in which any of the unrestricted fund balance classifications
could be used.

Fund Financial Statements
Governmental Funds

Governmental fund equity is classified as fund balance. Proprietary fund equity is classified the same as in
the government-wide statements.

The difference among assets and liabilities of governmantal funds is reported as fund balance and classified
as nonspendable, resfricted, committed assigned, and unassigned, and unassigned based on the
respective level of constraint. These constraints are defined as foliows:

a. Nonspendable Amounts that cannot be spent because they either are not in spendable form or are
legally or contractually required to be maintained intact.

b. Restricted — Amounts constrained regarding use from restrictions extefnally imposed by creditors,
grantors, contributors or laws or regulations of other governments or by restrictions imposed by law
through constitutional provisions or enabling legislations.

¢. Committed — Amounts constrained regarding use for specific purposes pursuant to requirements
imposed by formal action of the Borough's highest level of decision-making authority {(Council), and
recording such in the minutes.

d. Assigned — Amounts constrained by the Borough'’s intent to be used or specific purpose but that
are neither restricted nor committed. It is decided by Council and recorded in the minutes.

e. Unassigned — The residual classification of the General Fund for spendable amounts that have not
been restricted, commitied or assigned to specific purposes.

It is the Borough's policy to first use restricted fund balances prior to the use of unrestricted fund balances
when an expenditure is incurred for purposes for which both restricted and unrestricted fund balances are
available. It is alsc Borough policy fo use committed fund balances before assigned fund balances and
assigned fund balances before unassigned amounts when an expenditure is incurred for purposes for which
amounts in those classifications are available to be used.

Proprietary Funds
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The difference among assets, deferred outflows of resources, liabilities, and deferred inflows of resources
of proprietary funds is reported as net position and classified in the same manner as the government-wide
- modified-cash basis financial statements, as previously described.

1E. REVENUES, EXPENDITURES, AND EXPENSES
PROGRAM REVENUES
In the Statement of Activities - modified cash basis, revenues that are derived directly from each activity or

from parties outside the Borough's taxpayers are reported as proegram revenues. The Borough has the
following program revenues in each activity:

General Governrnent Licenses and permits.

Public Safety Fine revenue; operating and capital grants; other
government revenue,

Trash and Sanitation Revenue collected for the usage of trash collection and
sanitation services.

Streets and Public Works Commercial vehicle and gasoline excise tax shared by the
State.

Culture and Recreation Rental income, recreation fees, concessicn sales, and

specific donations.

All other governmental revenues are reported as general. All taxes are classified as general revenue even
if restricted for a specific purpose. Indirect expenses, if any, are allocated based on a percent of revenue
of each activity to total revenue.

OPERATING REVENUE AND EXPENSES

Operating revenues and expenses for proprietary funds result from providing services and producing and
delivering goods andfor services. Revenues are recognized as available when cash is received. Not
included as operating revenues and expenses are non-capital financing activities, or investing activities.

1F. INTERNAL AND INTERFUND BALANCES AND ACTIVITIES

In the process of aggregating the financial informaticn for the government-wide - modified-cash basis
Statement of Net Position and Statement of Activities, some amounts reparted as interfund activity and
balances in the fund financial statements have been eliminated or reclassified.

FUND FINANCIAL STATEMENTS

Interfund activity, if any, within and among the governmental and proprietary fund categories is reported as
follows in the fund financial statements:

1. Interfund loans — Amounts provided with a requirement for repayment are reported as interfund
receivables and payables.

2. Interfund services — Sales or purchases of goods and services between funds are reported as revenues
and expenditures/expenses.

3. Interfund reimbursements — Repayments from funds responsible for certain expenditures/expenses to
the funds that initially paid for them are not reported as reimbursements but as adjustments to
expenditures/expenses in the respective funds.

4. Interfund transfers — Flow of assets from one fund fo another where repayment is not expected or
reported as transfers ih and out.

GOVERNMENT-WIDE FINANCIAL STATEMENTS
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Interfund activity and balances, if any, are eliminated or reclassified in the government-wide - modified-cash
basis financial statements as follows:

1. Internal balances — Amounts reported in the fund financial statements as interfund receivables and
payable are eliminated in the governmental and business-type activities columns of the Statement of
Net Position - modified-cash basis, except for the net residuat amounts due between governmental and
business-type activities, which are reported as Internal Balances.

2. Internal activities — Amounis reported as interfund fransfers in the fund financial statements are
eliminated in the government-wide Statement of Activities - modified-cash basis except for the net
amount of transfers between govemmental and business-type activities, which are reported as
Transfers—Internal Activities. The effects of interfund services between funds, if any, are not eliminated
in the Statement of Activities - modified-cash basis.

1G. USE OF ESTIMATES

The preparation of financial statements in accordance with the modified cash basis of accounting, used by
the Borough requires management to make estimates and assumptions that affect certain reported
amounts and disclosures (such as estimated useful lives in determining depreciation expense); accordingly,
actual results could differ from those estimates.

NOTE 2. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

By its nature as a local government unit, the Borough is subject to various federal, state, and local laws and
conhtractual regulations. There were no instances of noncompliance.

NOTE 3. DETAIL NOTES ~ TRANSACTION CLASSES/ACCOUNTS

The following notes present detail information to support the amounts reported in the basic financial
statements for its various assets, liabilities, equity, revenues, and expenditures or expenses.

3A. CASH AND INVESTMENTS

CUSTOBIAL CREDIT RISK —~ DEPOSITS

Total Borough bank cash deposits of $3,293,727, of the primary government were insured or collateralized,
therefore not being subject to custodial credit risk.

CUSTODIAL CREDIT RISK — INVESTMENTS

Investments are limited by State law to the following;

a. Direct obligation of the US Government, its agencies, and instrumentalities to which the full faith and
credit of the US Government is pledged, or obligations to the payment of which the full faith and credit
of the State is pledged.

b. Certificates of depesit or savings accounts that are either insured or secured with acceptable collateral
with in-state financial institutions, and fully insured certificates of deposit or savings accounts in out-of-
state financial institutions.

c. With certain limitation, negotiable certificates of deposit, prime banker's acceptances, prime
commercial paper, and repurchase agreements with certain limitations.

d. County, municipal, or school district tax-supported debt obligations, bond or revenue anticipation notes,
money judgments, or bond or revenue anticipation notes of public trusts whose beneficiary is a county,
municipality, or schocl district.

e. Notes or bonds secured by mortgage or trust deed insured by the Federal Housing Administrator and
debentures issued by the Federal Housing Administrator, and in obligations of the National Mortgage
Association.
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f.  Money market funds regulated by the Securities and Exchange Commission and in which investments
consist of the investments mentioned in the previous paragraphs a, b, ¢, and d.

During the year ended December 31, 2022, the Borough's investments consisted solely of certificates of
deposit whase original maturity term is 6 months. At December 31, 2022, the carrying value and fair value
of the certificates of deposit totaled $1,001,428. For purposes of custodial credit risk, the certificates of
deposit are included in the preceding deposits risk analysis as investments.

3B. RESTRICTED ASSETS

The amount reported as restricted assefs comprise amounts held in the special revenue funds the state
highway aid in the amount of $210,864. See page 37 and 38 for a detail of the non-major individual grants.
Terms of the restriction are disclosed in the grant agreements.

3C. CAPITAL ASSETS

Capital asset activity resulting from modified cash basis transactions or events for the year ended
December 31, 2022, was as follows:
Balance at Balance at
January 1, 2022 Additions Deductions December 31, 2022
Governmental activities:
Capital assets not baing depreciated -
Land 3 100,781 $ - $ - $ 100,781
Total capital assets not being depreclated
Other capital assets;

LLand improvemants $ 1,386,837 3 - 3 - 3 1,386,837
Buildings and improvernants 8 3,583,194 5 13,746 $ - $ 3,596,940
Equipment $ 2,001,468 5 137,106 $ 9,930 $ 3,028,844
Vehicles $ 3,937,955 $ 56,629 $ 743,695 3 3,250,889
Furniture and fixtures $ 252,209 $ - 3 - $ 252,209
Total other capital assets at historical cost $ 12,061,663 % 207,481 $ 753625 $ 11,515,519
l.ess accumulated depraciation for:

Land improvements $ 366,406 5 31,656 $ - $ 398,082
Buildings and improverments $ 1,892 457 $ 87,011 $ - $ 1,979,468
Equigment $§ 1,989,603 § 190,678 $ 9,930 $ 2,170,351
Vehicles $ 2,232,708 $ 144,246 $ 558,845 $ 1,718,109
Furniture and fixtures $ 101,437 $ 15,391 $ 0 $ 116,828
Other capital assets, net $ 5,479,052 $ (261,501) $ 668,775 $ 5,132,701
Govermmental activities capital assets, net $ 5579833 $  (261,501) $ 84,850 $ 5233482
Business-type activities:

Other capital assefs:

Utility Improvements $ 27,632 3 93,686 $ - $ 121,318
Total other capital assets at historical cost $ 27,632 $ - $ “ $ 121,318
Less accumulated depreciation for;

Utility Improvements $ 27,632 $ 8,751 $ - $ 36,383
Other capital assets, net $ o $ 84,935 $ - $ 84,935
Business-type activities capital asseis, net $ 0 $ ‘84,935 $ - $ 84,935

Depreciation expense was charged to functions as follows in the Statement of Activities - modified-cash
basis:
Primary Government:
Governmental Activities:

General Government 3 71,924

Public Safety 3 248,527

Strests and Public Works 3 79,147

Culture and Recreation $ 63,383
Total depreciation expense for governmental activities 3 468,981
Business-type Activities:

Sewer 5 8,751
Total dspreciation expense for business-type activities 3 8,751

No interest was capitalized during the year. 26



3D. LONG-TERM DEBT

The reporting entity’s long-term debt arising from cash transactions is segregated between the amounts to
be repaid from governmental activities and amounts to be repaid from business-type activities. There are
no outstanding debts from business-type activities.

GOVERNMENTAL ACTIVITIES

As of December 31, 2022, the long-term debt, arising from cash fransactions or events, payable from
governmental fund resources consisted of the following:

Capital Debt Obligations:

A lease/purchase agreement dated January 7, 2020, in the amount of $138,020, was executed by
proper officials to lease/purchase a 2020 Case 621G ZBar Wheel Loader. The annual rate of
interest is 3.709% on six annual payments of $25,000, including interest that started in 2020, with
a final payment due in 2025,

A lease/purchase agreement dated 2021, in the amount of $56,783, was executed by proper
officials to lease/purchase a 2021 Ford F-350 Dump Truck. The lease consists of two annual
payments of $29,481, including interest of $2,178.73 in year two, with the final payment due in
2022.

CHANGES IN LONG-TERM DEBT

The following is a summary of changes in long-term debt for the year ended December 31, 2022:

Balance Balance Principal
January 1, December Amount Due
Type of Debt 2022 Additions Reductions 31, 2022 Within One Year
Governmental Activities:
Wheel Loader $ 91,373 5 0 $ 21,8611 $ 69,762 $ 21611
Dump Truck 27,302 4] 27,302 0 0
Capital Debt Obligations Total $ 0 3 0 $ 48,913 $ 69,762 $ 21,611

DEBT SERVICE REQUI'REMENTS TO MATURITY

The annual debt service requirements to maturity, mcludlng principal and interest, for debt, as of December
31, 2022, are as follows:

Year Ended Loan ! Loader Leoan 2 Dump Truck
Capital Debt Obifgations Capital Debt Obligations Tofals
Decembar 31 Principal Interest Principal inferest Pringipal fnterest
2022 21,611 3,389 27,302 2179 48,913 5,568
2023 22,412 2,588 22,412 2,588
2024 23,244 1,756 23,244 1,756
2025 24,106 894 24,108 884
Total 381,373 $ 8,627 $ 27,302 $ 2179 $ 118,675 $ 10,806
3E. TAXES

For year 2021, the following taxes were levied:

Real Estate -— 23.5 mills on assessed value ($23.50 per $1,000)
Real Estate Transfer — 1%
Earned Income 1%

L.ocal Services

Business Privilege
Per Capita -—
Occoupation Tax -—

$52 per employee, exceeding $12,000 in gross income
$25 license plus .001 or 0015 of gross receipts
$5 per person (18 years of age and above only}
$5 per person (18 years of age and above only}
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The Earned Income, Real Estate Transfer, and Business Privilege taxes are split equally with the Wilson
Area School District. The Local Services Tax is also split with the school district; $5.00 to them and $47.00
to the Borough. Property taxes are based upon assessed valuations provided by the County (approximately
$135,609,000 as of October 28, 2022). Real estate property taxes are levied on February 1 and are payable
as follows: 2% discount, February 1 through March 31; base amount, April 1 through May 30; 10% penalty,
after May 30. Unpaid taxes must be returned to Northampton County for collection by May 1 of the following
year.

3F. INTERFUND TRANSFERS AND BALANCES
INTERFUND TRANSFERS

Transfers between funds of the primary government arising frem cash transactions or events for the year
ended December 31, 2022, were as follows;

Transfars In Transfers Qut
MAJOR FUNDS:
GENERAL FUND:
Sewer Fund 5 11,548 . $ 0
Total General Fund 11,546 0
ENTERPRISE FUND:
Sewer Fund:
General Fund 0 11,546
Total Enterprise Fund 0 11,546
GRAND TOTALS $ 11,546 $ 11,546

The Borough's Sewer fund purchased a police expenses in 2022, The transfers are not expecied to be
repaid.

INTERFUND BALANCES

The general fund spent $286,667 on reimbursable grant expenditures, however will not be repaid until the
money is received from the grantor.

3G. FUND BALANCES
Fund balances of the Borough’s governmental funds at December 31, 2022, are classified as follows

regarding constraint:
Special Revenue Funds

Aggregate
General Nonmajor Highway Grant
Fund Balances: Fund Funds Fund Funds Total
Nonspendable $ 0 % 0 S 0 $(286,667) $(286,6867)
Restricted for:
General Government 0 0 0 0 0
Highways 0 0 210,864 0 210,864
Home Program 0 0 0 0 0
Public Safety 0 0 0 0 0
Parks and Recreation 0 0 0 0 0
Committed to:
.Other Purposes 0 316,458 0 0 316,458
Assigned to:
General Government 37,991 0] 0 0 37,991
Public Safety 227,119 0 0 ] 227,119
Health Services 366 0 0 0 366
Sanitation 106,664 0 0 0 106,664
Public Works 35,154 0 0 0 35,154
Culture & Recreaticn 24,339 0 0 0 24,339
Employer Tax &
Group Benefits 145,938 0 0 0 145,038
Unassigned 1,727,311 0 0 0 1,727,311
Total Fund Balances $2,304,882 $ 316,458 $ 210,864 $(288,667) $2,545,537
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3H. DISCOUNTS AND ALLOWANCES OF REVENUES

Revenues are reported net of discounts and allowances in the fund financial statements, with a description

as follows:

Discounts and Allowances Included:

Real Estate Taxes

Sewer

NOTE 4. OTHER NOTES

$50,373
$ g

4.A. EMPLOYEE PENSION AND OTHER BENEFIT PLANS

FIREFIGHTER'S & NON-UNIFORM EMPLOYEES PENSION AND RETIREMENT SYSTEMS

The Borough of Wilscn, as the employer, participates in the statewide cost-sharing multi-employer defined
benefit plan on behalf of the firefighters and non-uniform employees. The system is funded by contributions
from participants, employers, insurance premium taxes, and state appropriations, as necessary.

Eligibility Factors, Contribution Methods, and Benefit Provisions

Disclosures

Firefighter's Pension and
Retirement System

Non-Uniform Pension and
Retirement System

Where to obtain separately issued
financial statements

Eligibility to participate

Authority establishing contribution
obligations and henefits

Employee's required contribution rate

Borough's rexquired contribution

State obligation

Period required to vest

Eligibility and benefits for distribution
(full-time} notrmal retirement

Provisions fot:
Cost of living adjustments (normal
retirement)

Death {duty, non-duty, post-
retirement)

Disability (duty, non-duty)

Cost of living allowances

PMRS
PO Box 11868, Harrisburg, PA 17108

All full-time firefighters of a
participating municipality.

State Statute/Borough Ordinance
#771 adopted pursuant to Act 15,

Determined by State system
minimum 5.92% up to 15% for 2019

Determined by State system $21,125
for 2019

State appropriation to fund the
unfunded actuarial accrued liability

12 years
24 years credited service; final
average salary based upon last &

years average, Age 55 for firefighter
normal retirement age.

At plan discretion

Yes

Yes

Yes

PMRS
PO Box 11685, Harrisburg, PA 17108

All full-time non-uniform employees of
a participating municipality.

State Statute/Borough Ordinance
#770.

Determined by State system: 3%
minimum up to 16% for 2019

Determined by State system $29,610
for 2019

State appropriation to fund the
unfunded actuarial accrued liability

12 years
24 years credited service; final
average salary based upon last 5

years average. Age 65 for normal
retirement age.

At plan discretion

Yes

Yes

Yes

Annual contributions are based upen the plan’s minimum municipal obligation (MMO), which is set by the
plan’s biennial actuarial valuation.

The annual required contribution for the current year was determined using the enftry age normal actuarial
cost method. The actuarial assumptions included: a 5.25% net of expense, rate of return, and projected
salary increases based on an age-refated scale for merit/seniority, including 2.8% for inflation for firefighters
and 2.8% for non-uniform. The plan does not provide for post-retirerent adjustments. The actuarial value
of assets was determined using fair values as of the latest actuarial valuation date of January 1, 2021.
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The schedule of funding progress follows the notes to the modified-cash basis financial statements in the
required supplementary information. These schedules present multi-year trend information on whether the
actuarial value of plan assets is increasing or decreasing over time ralative to the actuarial accrued liability
for benefits. The projection of benefits for financial reporting purposes does not explicitly incorporate the
potential effects of legal or contractual funding limitations.

POLICE PENSION & RETIREMENT SYSTEM

The Borough of Wilson maintains a single employer pensicn plan for all its existing full-time police officers
that is maintained by a separate trust account and is not included as part of the Borough's reporting entity.
The system is funded by contributions from participants and the employer, the Borough of Wilson,

Eligibility Factors, Contribution Methods, and Benefit Provisions

Disclosures

Police Pension and Refirement System

Where to obtaln separateiy issued financial statements

Eligibility to participate

Authority establishing contribution obligations and
benefits

Employee’s contribution rate
Borough’s contribution rate
State obligation

Perjod required to vest

Eligibility and benefits for distribution {full-time) normal
retirement

Cost of living adjustments (normal retirement)
Death (duty, non-duty, post-retirement}
Disability (cluty, non-duty}

Cost of living allowances

Beyer-Barber Co., 1136 Hamilton Street, Suite 103,
Allentown, PA 18101

All fulltime police cfficers

Borough Ordinance

Minimum 5% of compensaticn to a maximum of 8%
Any remalining actuarial computation needed to fund plan
None

12 years

Age 50 and 25 vears of service; average of last 36 months
earnings times 50%.

3% assumed up to maximum provided by Act 600
Yes - provided by Ordinance
Yes — provided by Ordinance

Yes

Annual contributions are based upon the MMO from Act 205 Actuarial Valuation Report of the Public
Employee Retirement Commission of the Commonwealth of Pennsylvania. Actuarial cost method is entry
age normal. Actuarial assumptions included: a 7.25% investment rate of return, salary increases of 5.25%,
and post-refirement adjustments of 3.0% per annum. The actuarial value of assets was determinad using
fair values as of the latest actuarial valuation date of January 1, 2021.

The schedule of funding progress follows the notes fo the financial statements in the required
supplementary information. These schedules present multi-year trend information on whether the actuarial
value of plan assets is increasing or decreasing over time relative to the actuarial accrued liability for
benefits. The projection of benefits for financial reporting purposes does not explicitly incorporate the
notential effects of legal or contractual funding limitations.

Contribuiions and Trend Information

Changes for 2021 pension plan members are as follows: The police pension plan added cnhe active, The
non-uniform added 2 retirees and fire pension plans was unchanged.

As of January 1, 2021 Contribution |nformation

Non-uniform Fire Police
Active Plan Members 13 7 14
Retirees 11 5 4
Total 24 12 18
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FIVE YEAR TREND INFOCRMATION
' Percentage of

Annual Pension Annual Pension

Year Ending Cost (APC) Cost Contributed

Non-Uniform 12131116 $ 33,466 100.0% +
1213117 $ 30,373 100.0% +

12/3118 $ 33,857 100.0% +

12/31/19 $ 20,150 100.0% +

12131720 $ 26,774 100.0% +

Fire 12/31/16 $ 25,236 100.0% +
12/3117 $ 30,825 100.0% +

12/31/18 $ 22,544 100.0% +

12/31/19 $ 20,905 100.0% +

12131720 $ 11,854 100.0% +

Police 12/31/16 $ 80,880 100.0% +
1213117 $ 89,684 100.0% +

12/31/18 $ 43,275 100.0% +

12/31/19 $ 44,921 100.0% +

12/31/20 $ 62,270 100.0% +

ANNUAL PENSION COST

Year 2021 Year 2021 Year 2021

Non-uniform Fire Police
Covered Payroll $783,274 $583,390 $1,241,805
Annual Required Contribution $ 26,774 $ 11,894 $ 62,270

4B. RISK MANAGEMENT

The Borough is exposed to various risks of loss related to torts, theft of, damage to, or destruction of assets;
errors and omissions; injuries to employees; employees’ health and life; and natural disaster.

The Borough mahages these various risks of loss as follows:

Type of Loss Method Managed Risk of Loss Retained
Toris, errors, and omissions Purchased commercial insurance None
Workers compensation, health and life Purchased commercial insurance None
Physical property loss and natural disasters Purchased commercial insurance None

Management believes such coverage is sufficient to preclude any significant uninsured losses to the
Borough. Settled claims are as follows: There were no settled claims above the insurance coverage during
the last three years.

4C. OTHER POST-EMPLOYMENT BENEFITS (OPER)

Plan Description

The Borough of Wilson’s defined benefit post-employment healthcare plan provides $100 per month
towards medical benefits to eligible retired Police Officers and Department Supervisors with the Borough's
insurance carrier. Currently, there are three eligible retiress.

Funding Policy
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The Berough of Wilson follows a pay-as-you-go approach. Plan members reimburse the Borough the cost
difference on a monthly basis.

Annual OPEB Cost

For the year ending December 31, 2022, the Borough's annual OPEB cost (expense) was $3,600, which
was equal to the Annual Required Contribution (ARC). The plan had three (3) eligible recipients.

Cost for 2022 — $3,600
Cost for 2021 - $3,600
Cost for 2020 — $3,600
Cost for 2018 — $3,600
Cost for 2018 — $3,600
Cost for 2017 — $4,800
Cost for 2016 — $3,600
Cost for 2015 — $3,600
Cost for 2014 — $3,700
Cost for 2013 — $4,800
Cost for 2012 — $4,800

Funded Status and Funding Progress

The plans hold no assets; therefore, the Berough elects to have no actuarial valuation or assumption of the
probability of occurrence of future events, Annual funding is calculated in the budget process.

4.D. CONTINGENCIES AND COMMITMENTS

CONTINGENCIES

Grant Program Involvement

in the norral course of operations, the Borough participates in various federal or state grant/loan programs
from year to year. The grant/loan programs are often subject to additional audits by agents of the granting
or loaning agency, the purpose of which is to ensure compliance with the specific conditions of the grant or
loan. Any liabllity of reimbursement that may arise as a result of these audits cannot be reasonably
determined at this time, although it is believed the amount, if any, would not be material.

Litigation

The Borough may have various legal proceedings that normally occur in the course of governmental
operations. As a result of the modified cash basis of accounting, the financial statements do not include
accrual or provisions for loss contingencies that would result from these proceedings. While the outcome
of any proceedings cannot he predicted, due to the insurance coverage maintained by the Borough and the
State statute relating to judgments, the Berough feels that any settlement or judgment not covered by
insurance would not have a material adverse effect on the financial condition of the Borough.

COMMITMENTS

There are no pending litigation cor contingent liabilities reported by the Borough Solicitor.
NOTE 5. RELATED PARTY TRANSACTIONS

There were no related party transactions during the year ended December 31, 2022.
NOTE 6. SUBSEQUENT EVENTS

Based on a review of revenue and expenditures, along with inguiries of manhagement, through the date the
modified-cash basis financial statements were ready for issuance March 8, 2023, there are no known
subsequent events to report which will have a significant effect on the modified-cash basis financial
statements.
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BOROUGH OF WILSON, NORTHAMPTCON COUNTY, PENNSYLVANIA
BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS - GENERAL FUND
FOR YEAR ENDED DECEMBER 31, 2022

Beginning Budgetary Fund Balance:

Resources (Inflows)
Taxes:
Real Estate Taxes
Occupation Taxes
Per Capita Taxes
Transfer Taxes
Earned income Taxes
Business Privilege Taxes
Local Services Taxes
Mechanical Device Tax
Franchise Fees

Total Taxes

Licenses & Permits
Fines & Forfeits
Investment Income
Rents & Royalties

Charges for Services:
General Government
Public Safety
Highways & Streets
All Other Charges for Highways
Parking
Solid Waste Collection
Culture & Recreation
Total Charges for Services

Intergovernmental:
General Municipal Pension Aid
Alcoholic Beverage Licenses
Recycling
PURTA
SRO Reimbursement
Crossing Guard Reimbursement
Commissions
Total Intergovernmental

Miscellansous:
Sale of Fixed Asssts
Foreign Fire Insurance
Penndot Snow Agreement
Contributions and Donations
MISCELLANEOQUS REVENUE
INSURANCE CLAIMS
Total Miscellaneous

Other Financing Sources:
Transfers from Other Funds
Refund of Prior Year Expenditures
Total Other Financing Sources

Amounts Available for Appropriation

Budgeted Variance with Final
Amounts Actual Amounts Budget Favorable
Criginal & Final {(Unfavorahle)
$ (1,002,863) $ 990,733 $ 1,993,596
3,435,665 3,334,633 (101,032)
9,000 11,002 2,002
9,000 11,002 2,002
150,000 226,882 76,882
900,000 1,073,070 173,070
125,000 225411 100,411
70,000 89,584 19,584
1,500 3,350 1,850
99,000 85,027 {13,973)
4,799,165 5,059,962 260,797
112,300 163,050 40,750
55,500 61,963 6,463
500 3,784 3,284
41,500 41,475 {25)
104,050 140,198 36,146
1,000 1,539 539
8,000 9,084 1,084
725,000 785,833 60,833
15,000 18,580 3,580
853,050 955,232 102,182
130,791 166,289 35,498
1,000 1,750 750
5,000 4,937 (63)
5,200 4,714 {4886)
73,000 72,662 {338)
16,000 17,531 1,531
15,000 23,098 8,098
245,991 290,980 44,989
4,000 13,235 9,235
28,000 34,204 6,204
5,000 6,313 1,313
100 50 (50)
500 654 154
500 73,850 73,350
38,100 128,308 90,206
600,000 960,623 360,623
25,000 70,167 45,167
625,000 1,030,791 405,791
§ 5768243 $ 8716276 ] 2,948 033
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BOROUGH OF WILSON, NORTHAMPTON COUNTY, PENNSYLVANIA

BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS - GENERAL FUND
FOR YEAR ENDED DECEMBER 31, 2022

Charges to Appropriations (Outflows):

Legislative Body

Executive

Auditing

Tax Collection

Legal Services

Secretary/Clerk

General Government Admin

[T-Networking

Engineering Services

General Government Building

Capital Outlay - General Government
Total General Government

Palice
Capital Qutlay - Police
Total Police
Fire
Capital Outlay - Fire
Total Fire

Code
Planning/Zoning
Emergency Management
Health/Human Services
Solid Waste Collaction
Streets and Public Works
Capital Outlay - Public Works
Total Public Works
Culture and Recreation
Capital Outlay - Culture and Recreation
Total Culture and Recreation

Community Development

Employer Taxes

Employee Benefits

Workers Compensation
Insurance

Loss on Sale of Fixed Assets
Refunds Paid

Transfers to Other Funds

Total Charges to Appropriations
Ending Budgetary Fund Balance

Budgsted Variance with Final
Amounts Actual Amounts Budget Favorable
Original & Final (Unfavorable}
$ 25,200 $ 27,103 $ (1,903)
94,804 94,624 180
25,000 22,550 2,450
20,050 20,213 (163)
68,000 106,819 (38,819)
22,620 20,412 2,208
119,525 120,475 (950}
16,820 13,237 3,583
50,000 49,397 603
40,500 8,076 32,424
- 2,848 {2.846)
482,519 485,753 28,578
1,848,974 1,851,832 (2,857)
22,000 26,299 {4,299}
1,870,974 1,878,130 {7,156)
862,740 892,241 {29,501)
20,000 29,318 {9,316)
882,740 921,656 (38,816)
166,012 100,437 55,575
14,000 14,123 {123)
1,300 1,300 -
10,114 5,838 4,278
715,500 712,683 2,817
565,512 568,509 (2,997)
- 8,800 (8,800)
565,512 577,309 {11,787)
312,250 283,653 28,598
- 10,900 (10,900)
312,250 294,553 17,698
10,250 5,000 5,250
190,000 187,541 2,459
1,250,506 1,281,509 (31,003)
156,000 148,341 7,659
98,000 133,302 (34,302)
16,200 6,954 9,246
6,732 878 8,754,328 (12,651)
3 (964,635) $  1.061.948 $ 2,926,582
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BOROUGH OF WILSON, NORTHAMPTON COUNTY, PENNSYLVANIA
NOTES TO BUDGETARY COMPARISON SCHEDULE

DECEMBER 31, 2022

Budget L aw

The Borough prepares its annual General Fund operating budget under the provisions of the Borough Code
Act of February, 1966 (1965 L.P. 1656, No 581). In accordance with those provisions, the following process
is used to adopt the annual budget, amend the annual budget, and modify the annual budget.

a. Beginning at least thirty days prior to the adoption of the budgef, a proposed budget or an annual
estimate of revenues and expenditures for the ensuing year shall be prepared in a manner designated
by the council. The proposed budget shall be kept on file with the borough secretary and shall be made
available for public inspection for a pericd of ten days.

b. Notice that the proposed budget is available for inspection shall be published by the borough secretary
in a newspaper of general circulation in the borough. Failure to give the naotice herein required shall' not
invalidate the budget adopted. Any horough secretary who shall fail or refuse to give the notice that the
proposed budget is available for inspection, as herein required, shall, upon conviction thereof in a
summary proceeding, he sentenced fo pay a fine not exceeding one hundred dollars {$100) and costs
of prosecution,

¢.  Upen completion of the budget, containing the estimated receipts and expenditures, and its adoption
by motion in council, which shall not be later than December thirty-first, it shall be the duty of the council
to adopt an ordinance levying the taxes referred io in this act for the fiscal year for approval of the
mayor or passage aver his veto.

d. During the month of January next following any municipal election, the council of any borough may
amend the budget and the levy and tax rate to conform with its amended budget. A period of ten days’
public inspection at the office of the borough secretary of the proposed amended budget after notice
by the borough secretary to that effect is published once in a newspaper as provided in section 109 of
this act, shall intervene between the proposed amended budget and the adoption thereof. Any
amended budget must be adopted by council on or before the fifteenth day of February.

e. The council in its reasonable discretion may, in any year, by motion, medify the budget after its final
adoption. New appropriations, supplementary appropriations and transfers from one appropriation fo
another may be made during the fiscal year, either before or after the expenditure is authorized or
ratified after the axpenditure is made, provided it is within the current year's revenues, or the money
therefore promptly made available through borrowing as allowed by law.

Basis of Accounting

The budget is prepared on the same modified cash basis of accounting as applied to the governmaental
funds in the basic financial statements. Revenues and expenditures are reported when they result from
cash transactions.

The Borough is not legally required to adopt a budget for the proprietary (sewer} fund or any major special
revenue funds; therefore, those budgetary comparison schedules are not presented.

Historical trend information about the Borough of Wilson's pension plans Is presented herewith as
supplementary information. If is intended to help users assess the plan’s funding status on a going-
concern basis, assess progress made in accumulating assets to pay benefits when due, and make
comparisons with other stafe and local government retirement systems.

The actuarial information is required by Act 205 biennially, except for distressed pension plans, for which
annual reporting is required. The historical information, beginning as of January 1, 2005, is as follows:
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WILSON BOROUGH FIREMEN'S PENSION PLAN

SCHEDULE OF FUNDING PROGRESS

{1} (2) (3} (4) (8) (6)
Actuarial Unfunded Unfunded (Assets
Accrued {Assets in in Excess of)
Actuarial Liability Excess of) Actuarial Accrued
Actuarial Value of (AAL}) — Actuarial Funded Caovered Liability as a % of
Valuation Assets Entry Age Accrued Liability Ratio Payroll Payroll
Date (a} (b) {b) - (a) (@)/(b) (©) [{b-a)/(c)]
01-01-11 1,605,784 1,351,621 (254,264) 118.8% 463,546 (54.9%)
01-01-13 1,846,657 1,636,665 (209,292) 112.8% 472,562 (44.4%)
01-01-15 2,077,722 1,941,478 (136,244) 107.0% 492,410 (27.7%)
01-01-17 2,244,450 2,107,660 (136,890) 108.5% 467,284 (29.3%)
01-01-19 2,441,980 2,196,183 {245,797) 111.2% 541,149 (45.4%)
01-01-21 2,701,144 2,460,964 (240,180) 109.8% 583,390 (41.2%)
WILSON BOROUGH NON-UNIFORMED PENSION PLAN
SCHEDULE OF FUNDING PROGRESS
(1) (2) 3) (4) (5) {6)
Actuarial Unfunded Unfunded {(Assets
Accrued {Assets in in Excess of)
Actuarial Liability Excess of) Actuarial Accrued
Actuarial Value of (AAL) - Actuarial Funded Covered Liability as a % of
Valuation Assets Entry Age | Accrued Liability Ratio Payrall Payroll
Date (a) (b) {b) — (a) (@)/(b) {c) [(b-a)(c)]
01-01-11 2,448,081 2,402,013 (46,068) 101.9% 722,175 (6.4%)
01-01-13 2,839,786 2,773,429 (66,357) 102.4% 641,285 {10.4%)
01-01-15 3,005,384 2,915,214 (90,170) 103.1% 668,219 {13.5%)
01-01-17 3,160,808 3,193,875 32,969 99.0% 771,514 4.3%
01-01-19 3,716,130 3,625,419 (190,711) 105.4% 835,640 {22.8%)
01-01-21 3,872,989 3,815,630 (57,359) 101.5% 783,274 (7.3%)
WILSON BOROUGH POLICE PENSICN PLAN
SCHEDULE OF FUNDING PROGRESS
(1) (2) (3} (4) &) {6)
Actuarial Unfunded Unfunded (Assets
Accrued {Assets in in Excess of)
Actuarial Liability Excess of) Actuarial Accrued
Actuarial Value of (AAL) - Actuarial Funded Covered Liability as a % of
Valuation Assets Entry Age | Accrued Liability Ratio Payroll Payroll
Date (a) (b) (b}~ (a) (a)/(b) (€) [(b-a)/(c)]
01-01-11 3,005,737 2,798,954 (206,783) 107.3% 657,614 (31.4%)
01-01-13 3,315,689 3,178,851 {136,838) 104.3% 692,297 (19.87%)
01-01-15 4,114,511 3,791,944 (322,567) 108.5% 873,086 (36.91%)
01-01-17 4,653,134 3,965,878 (687,456) 117.3% 1,028,741 (66.8%)
01-01-19 5,106,604 4,220,508 {806,098) 121.0% 1,097,613 (80.7%)
01-01-21 5,804 425 5,044 283 (850,142) 116.9% 1,244,874 (68.3%)

The comparability of trend information is affected by changes in actuarial assumptions, benefit provisions,
actuarial funding methods, accounting policies, and other changes. Those changes usually affect trends
in contribution requirements and in ratios that use the actuarial accrued liability as a factor. Analysis of the
dollar amount of the actuarial value of assets, actuarial accrued liability, and unfunded (assets in excess
of} actuarial accrued liability in isclation can be misleading. Expressing the actuarial value of assets as a
percentage of the actuarial accrued liability {(Column 4) provides one indication of the plan’s funding stafus
on a going-concern basis. Analysis of this percentage, over time, indicates whether the system is becoming

financially stronger or weaker. Generally, the greater this percentage, the stronger the plan.
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Trends in unfunded (assets in excess of) actuarial accrued liability and annual covered payroll are both
affected by inflation. Expressing the unfunded (assets in excess of) actuarlal accrued liability as a
percentage of annual covered payroll (Column 8} approximately adjusts for the effects of inflation and aids
analysis of the plan’s progress made in accumulating sufficient assets to pay benefits when due. Generally,
where there is an unfunded actuarial accrued liability, the smaller thls percentage, the stroanger the plan.
However, when assets are in excess of the actuarial accrued liability, the higher the bracketed percentage,
the stronger the plan.
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